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Flaws are evident
in Fed’s approach

to inflation

The day in the markets

What you need to know
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temporarywhen it is the result of supply
bottlenecks that dissipate over time.
But strong positive demand shocks
result]nperslst/enthlgh]nﬂauon which

notoriously hard to estimate. Indeed,
other indicators of labour market tight-
ness, such as the high number of
unfilled jobs and rising wages hint that

Fed’s target.

The Fed needs to recognise the flaws
in its monetary policy framework and
return to more pre-emptive policies to
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Wherever you are in the world and however you
get your news, you can rely on the FT to bring you
expert coverage of how the pandemic is affecting

the markets, business a

our daily lives.

Alongside our must-read analysis, opinion and visual
stories, you also can stay up to date with insightful
podcasts such as The Rachman Review and our
regular coronavirus email newsletter briefing.

Read more at ft.com/coronavirusfree

Zynga, the social game developer, surged
after agreeing to be bought by video
game group Take-Two Inferactive for
$9.86 per share — a 64 per cenf premium
on Friday's closing price.

Zynga shareholders would recelve
$3.50 in cash and $6.36 in Take-Two
stock for each sharein a deal that gave
the FarmVille publisher an enferprise
value of $127bn.

Take-Two Interactive fell sharply

French IT services group Atos fumbled
more than 16 per cent after issuing a
profif warning.

Full-year revenue was forecasf reached
around €10.8bn, representing a year-on-
year fall of 2.4 per cent on af constant
currency basis against “stable” sales
projected in July.

Free cash flow, meanwhile, was
anficipated fo come In at minus €420m
versus a previous guidance of “positive”.

following reports of the fransaction. Clii sald the Atos downgrades

Apria jumped on news that the translated to a 20 per cent cut fo
provider of home profit estimates for
was being bought for $1.45bn by Owens 2022

& Minor, a healthcare solutions company.
The $3750 per share offer represented
a 26 per cenf premium on Apria’s closing
price on Friday.
An unexpected quarterly profit pushed
Tilray, the Canadian pot producer, higher.
For its fiscal second quarter, net
Income rose to $6m from a net loss of
$89m for the same perlod a year earlier.
Broadcaster Sinclair rallied following a
Bloomberg report that sald it was close to
signing a deal fo alr NBA basketball
games on ifs new sireaming service.
Pharma group Reviva rallied after
being given the green light by the Food
and Drug Adminisiration fo carry out
phase 3 trials for Brilaroxazine, its
freatment of
Ray Douglas

Danish beverage group Royal Unibrew
rallled following Friday’s news that it
would be acquiring the remaining 75 per
cent of Hansa Borg Bryggerier in order fo
take over the Norwegian brewery.

Berenberg said the deal “should be
positive for Royal Unibrew as Hansa
Borg Bryggerier has been the
longstanding runner-up in the duopoly
beer market of Norway — with 20 per
cent volume and value share versus
Carlsberg at 46 per cent".

Eurofins Sclenﬂﬂ: sank after Jefferies

An upbeat update sent Plus500 higher
with the trading platform declaring its
full-year 2021 performance “outstanding”
and “ahead of market expectations”.

Revenue and core profits of $718m and
$387m were 13 per cent and 21 per cent
ahead of Liberum's forecasts,
respectively. This was “driven by
consistently high level of customer
frading activity with acfive customer
numbers remaining well ahead of pre-
pandemic levels’, said the broker.

Blotech company Avacta Group
fumbled on news that it was pausing the
sale of Its Sars-Cov-2 lateral flow fest.

Its product was effective at identifying
high viral loads of the Omicron variant of
coronavirus but further lab analysis
showed thaf the sensitiviry of the fest
was reduced at lower viral loads.

Alastair Smith, chief executive, said
Avacta's fest may not be alone inits
Inability fo accurately spot low doses of
Omicron. “It Is essential that similar
Omicron sensitivity studies be performed
on all Sars-Cov-2 antigen tests.”

Housebullders refreated after reports
fhat the UK government would be asking

group fo
“hold" from “buy”.

The Luxembourg-based company was
nearing the broker’s price fargef, “buoyed
in part by stronger for longer demands in
Covid festing”. Ray Douglas

fo stump up £4bn 1o cover the
costs of the removal of dangerous
cladding from tens of thousands of
buildings.

Redrow, Persimmon and Barratt all fell
sharply. Ray Douglas



